
 

 

August 2, 2022 

To Members of the Utah Delega7on: 

On behalf of the undersigned organiza7ons and the many cons7tuents we represent, thank you for your 
con7nued opposi7on to policies that would impose drug price controls on the biopharmaceu7cal and 
biotechnology industry, with serious implica7ons for bringing new life-changing medicines to market. We 
appreciate your ongoing efforts to stand up for pa7ents and innova7on. 

As you know, par7san drug pricing provisions included in the “Infla7on Reduc7on Act” would allow 
Medicare to nego7ate prescrip7on drug prices similar to what was included in the “Build Back BeNer” 
bill that passed the House last year. In addi7on, the bill would impose infla7on rebates and an excise tax 
of 95% on the sale of any drug that a manufacturer refuses to submit for Medicare price nego7a7ons. 
This can hardly be characterized as a “nego7a7on”. It is effec7vely price-seTng by government.   

Such government-driven price controls would have a chilling effect on research and development (R&D) 
and investment in pioneering drug startups. A recent study by “Vital Transforma7on” shows that under 
these pricing policies, only 6 of 110 currently approved therapies would have made it to the market 
because companies would no longer have the necessary funds to spend on R&D and cri7cal partnerships  
with small biotechnology. Ul7mately, producing fewer medicines is not a viable solu7on for improving 
healthcare or reducing drug costs. With fewer new drugs on the horizon, pa7ents, especially those with 
serious and rare diseases, would not have access to breakthrough treatments.  

Utah’s robust and growing drug research, discovery and manufacturing sector would certainly feel the 
repercussions. Utah is one of only 11 states with a specialized concentra7on of jobs in the drugs and 
pharmaceu7cals industry.  Salt Lake City is ranked one of the top 25 ci7es in the country with the largest  1

employment levels in drugs and pharmaceu7cals.  This is an important industry for Utah, genera7ng 2

high-paying jobs and products that improve and safe lives. Examples of the state’s leadership in this area 
include the following: 

 TEConomy/BIO “The Bioscience Economy: Propelling Life-Saving Treatments, Suppor7ng State & Local Communi7es”, 1

TEConomy Partners LLC, 2020, page 40.

 Ibid.2



• The University of Utah, in 2020, launched a Therapeu7cs Accelerator Hub (U2TAH) to speed the 
transla7on of laboratory research into new drugs for pa7ents. 

• TEVA Pharmaceu7cals, the world’s largest generic drug manufacturer, operates two large 
manufacturing facili7es in the state, employing thousands. 

• Recursion, Clene and Tolero Pharmaceu7cals have grown from startups in the last decade to na7onally 
recognized drug development companies. Recursion and Clene went public last year and Tolero (now 
SMP Oncology) was acquired by Sumitomo Pharma Oncology in 2017 and con7nues opera7ons in 
cancer drug development in Lehi, Utah. 

• Innova7ve early-stage drug companies rooted in Utah include, Alucent BioMedical, Bas7on Biologics, 
Cūrza, Denali Therapeu7cs, Halia Therapeu7cs, Innova7ve Vaccine Technologies, PEEL Therapeu7cs, 
SignPath Pharma and Thunder Biotech, to name a few. 

• A major European drug developer is expected to place their first U.S. opera7ons in Salt Lake City. That 
announcement is expected in the next few months.   

These companies are innova7ng new medicines to fight cancers, ALS, Alzheimer’s, Parkinson’s, 
Superbugs and more.  

Our goal must be to provide Utahns with the best, most innova7ve healthcare op7ons available and to 
look to solu7ons that will truly lower out-of-pocket costs. The drug pricing provisions of the “Infla7on 
Reduc7on Act” may reduce Medicare spending, but they do not provide any measurable benefit to 
pa7ents. We strongly urge you to con7nue to protect the millions of  Americans that rely on medical 
advances by opposing this legisla7on.  

Thank you for your considera7on. 

Sincerely, 

BioUtah 
Centro Civico Mexicano 
Crocker Ventures/Merrimack Pharmaceu7cals 
Mental Healthy Utah 
Northern Utah Coali7on 
Patel Family Investments 
Salt Lake Chamber 
South Valley Chamber 
SURVIVEiT 
Utah Hemophilia Founda7on


